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Company Name
Gulf Franchlsmg Holding Co. (K S.C.P)

| Finaﬁcial Year Ended on 2023-12-31

| Board of Dlrectors Meetmg Date 2024-03-20

Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

i Required Documents
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Change (_%) Comparatwe Year - Current Year _ ol
2022-12-31 2023-12-31 | “retement
_ ' |l 138, alues polad! (Bul) ol o
(661%) 124,861 (700,748) | Net Profit (Loss) represents the amount
_ - | attributable to the owners of the parent Company
2aa il Al g (ylus) Aeoms) |
0, i
(661%) [ ___3_'12 (17'53) Basic & Diluted Earnings per Share
Aglaztl olagamsl]
(3225%) 1,217,336 824,767 e
. _ " _| Current Assets
losaell Jlan)
(1047%) 7,897,769 7,071,241 e
| _ _| Total Assets
271% | 1,321,876 | 4,904,273 .,
? | Y & ! ! ~ Current Liabilities
Slgllall Jlez
o : J
(22%) 5,657,416 5531636 10 ibiltis
! 138,40 ealusy Loliet) LU Gaio Loz
! (31.28%) | 2,240,353 1,539,605 Total Equity attributable to the owners of the ‘
‘ . | | Parent Company
Llaad Sl S
(11.25 %) 3,089,753 2,742,288 T .
| | Total Operating Revenue
Al aTl (5ylucd)) eyl o
(10075%) 1,566,666 (13,710) |\ ¢ Operating Proftitoss)
. o o gadull JULI ol / 2eSLE Jilausdl
33.77 % 44 % 61.5% B Accumulated Loss / Paid-Up Share Capital
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[ .
o Net Profit {(Loss) represents the amount
(AR ! (918'237) (382'834) attributable to the owners of the parent
. Company -
i | 2aially Rpaludl @uall (55ls) Fms)
0,
| (58.3 %) | (22.97) _ (9.58) | Basic & Diluted Earnings per Share |
Abaadl Slalt Jlen)
9 ‘ e
03% 684,478 686,595 | 1.\ operating Revenue
Al a0 (B )lusd) ol Jlio
0, > o
_ (76.1 %) i 385,610 | 92,177 ' Net Operating Profit (Loss)
¢ Not Applicable for first Quarter Il andl e 3das ¥ @
- Decrease in operating revenue. it elolyl (slasst -

- Increase in Finance Expenses.

Aligaztt i, -
- Unrealized gain from change in fair dehgetll yjlall glss,

value of investment property during alall deiill § piall oo disimans Ul dumasd -
the comparative period of last year @l aladl e aplall oiall UM (g)ledlunl Hlaal
amount of 1,689,000 KD. 215 1,689,000 ic.a,

- Provision for expected credit losses Lasdy dadgro dpledl yilus pajmie Jomaud. -
amount of 232,500 KD. 415 232,500

- Impairment losses of intangible assets
and goodwill amount of 167,453 KD.

e alagogll dad 3 olassl Slus Lxws -
.2.5167,453 &Luu °.)‘&"U‘3 4..003.61-“
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2. | Qualified Opinion O daimiesfy | .2
3. | Disclaimer of Opinion O bl elag] pae | .3
4. | Adverse Opinion O oSlaagly | 4
In the event of selecting item No. 2, 3 or 4, i 4 613 512 03 i St Sy
the following table must be filled out, and this form is not azla o2 o Lo Sars 7 g0l 1 sy Y o JUall Jgacel

considered complete unless it is filled.
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Not Applicable
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Not Applicable
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Not Applicable

Giboip¥
Not Applicable
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Other Dividend
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990,965 602,987 5
158,275 127,287
1,217,336 824,767
1,859,000 1,963,000 6
902,396 662,390 7
1,429,306 1,280,154 8
2,489,731 2,340,930 9
6,680,433 6,246,474
7,897.769 7,071,241
901,306 4,561,365 10
399,729 342,908 11
20,841 - 12
1,321,876 4,904,273
3,625,000 - 10
374,081 282,808 11
336,459 344,555 13
4,335,540 627,363
5,657,416 5,531,636
4,000,000 4,000,000 14
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. (1,759,647) (2,460,395)
2,240,353 1,539,605
7,897,769 7,071,241
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3,089,753 2,742,288 18
(1,163,652) (996,195)
1,926,101 1,746,093
(665,833 (669,355)
(145,870) (145,941)
(80,725) (84,367)
(235,576) (175,350)
(111,299) (104,147)
(134,240) (58,714)
1,689,000 104,000 6
(544,392) (493,429) 7
(130,500  (130,500) 8
1,566,666 (11,710)
(850,000) (232,500) 5
(383,841) (167,453) 19
(241,497) (301,663)
33,533 12,578
124,861 (700,748)
124,861 (700,748)
3.12 (17.53) 20
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Gulf Franchising Holding Company - K.S.C. (Public) and its Subsidiaries

State of Kuwait

Consolidated Statement of Financial Position
As at 31 December 2023

Assets

Current assets:

Cash on hand and at banks

Accounts receivable and other debit balances
Inventories

Total current assets

Non-current assets:
Investment property
Property and equipment
Intangible assets
Goodwill

Total non-current assets
Total assets

Liabilities and equity

Liabilities:

Current liabilities:

Accounts payable and other credit balances - current portion
Lease liabilities - current portion

Due to a related party

Total current liabilities

Non-current liabilities:

Accounts payable and other credit balances - non-current portion
Lease liabilities - non-current portion

Provision for end of service indemnity

Total non-current liabilities

Total liabilities

Equity:

Capital

Share premium

Treasury shares
Accumulated losses

Total equity

Total liabilities and equity

Note 2023 2022
KD KD
94,493 68,096
5 602,987 990,965
127,287 158,275
824,767 1,217,336
6 1,963,000 1,859,000
7 662,390 902,396
8 1,280,154 1,429,306
9 2,340,930 2,489,731
6,246,474 6,680,433
7,071,241 7,897,769
10 4,561,365 901,306
11 342,908 399,729
12 - 20,841
4,904,273 1,321,876
10 - 3,625,000
11 282,808 374,081
13 344,555 336,459
627,363 4,335,540
5,531,636 5,657,416
14 4,000,000 4,000,000
19,250 19,250
15 (19,250) (19,250)
(2,460,395) (1,759,647)
1,539,605 2,240,353
7,071,241 7,897,769

The accompanying notes on pages 8 to 37 form an integral part of these consolidated financial statements.

Mohammad Bader Alosaimi
Chairman
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Yousef Fouzi Alsabeeh
Vice Chairman and CEO



Gulf Franchising Holding Company - K.S.C. (Public) and its Subsidiaries

State of Kuwait

Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 December 2023

Operating revenue

Operating costs

Gross profit

Staff costs

Other staff costs

Rental expenses

Other operating expenses

General and administrative expenses
Marketing expense

Change in fair value of investment property
Depreciation

Amortization

Operating (loss) / profit

Provision for expected credit losses
Impairment losses

Finance expenses

Other income

(Loss) / profit for the year

Other comprehensive income for the year

Total comprehensive (loss) / income for the year
Basic and diluted (loss) / earnings per share for the

year (fils)

Note 2023 2022
KD KD

18 2,742,288 3,089,753
(996,195) (1,163,652)

1,746,093 1,926,101

(669,355) (665,833

(145,941) (145,870)

(84,367) (80,725)

(175,350) (235,576)

(104,147) (111,299)

(58,714) (134,240)

6 104,000 1,689,000

7 (493,429) (544,392)
8 (130,500) (130,500)

(11,710) 1,566,666

5 (232,500) (850,000)

19 (167,453) (383,841)

(301,663) (241,497)

12,578 33,533

(700,748) 124,861

(700,748) 124,861

20 (17.53) 3.12

The accompanying notes on pages 8 to 37 form an integral part of these consolidated financial statements.
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Independent Auditor’s Report

To the Shareholders of Gulf Franchising Holding Company - K.S.C (Public)
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf Franchising Holding Company - K.S.C. (Public) (“the Parent
Company™) and its subsidiaries (“the Group™), which comprise the consolidated statement of financial position as at 31
December 2023, and the consolidated statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the financial year then ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 December 2023, and its consolidated financial performance and its cash flows for
the financial year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (“IFRS Accounting Standards™).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our responsibilities under those
standards are further described in the auditor’s responsibilities for the audit of the consolidated financial statements section
of this report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code™) together with ethical requirements that are
relevant to our audit of the consolidated financial statements in the State of Kuwait, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidences we have obtained are sufficient
and appropriate to provide a basis for our opinion.

Emphasis of a Matter
We draw attention to Note No. (27) to the consolidated financial statements regarding working capital. Our opinion is not
qualified in respect to this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our professional opinion thereon, and we do not provide a
separate opinion on these matters. Below is the details of key audit matters that we have determined and how we addressed
each of these key audit matters in our audit.

Valuation of investment property

Investment property amounting to KD 1,963,000 was recognised at its fair value as at 31 December 2023. The valuation
of investment property is a key audit matter because it contains significant judgments and assumptions that are highly
reliant on estimates. The Group's policy is to evaluate investment property at least once a year through licensed external
valuers. The assumption, among others valuations, are based on assumptions such as estimated rental income, discount
rates and occupancy rates, market assumptions, developer risks, and historical transactions. For the purpose of estimating
the fair value of investment property, valuers had used valuation techniques such as income capitalization and sales
comparison, taking into consideration the nature and use of the investment property. We have reviewed the valuation
reports issued by the licensed valuers, such as reviewing appropriateness of the valuation model used and reasonableness
of the key assumptions applied and have focused on the adequacy of disclosures of investment property as provided in
Note (6) to the accompanying consolidated financial statements.

BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.



IBDO

Independent Auditor's Report (Continued)

Key Audit Matters (Continued)

Impairment of Intangible assets and goodwill

As at 31 December 2023, the Group has intangible assets with a carrying amount of KD 1,280,154 and a goodwill of KD
2,340,930. Impairment assessment which has been performed through external valuer appointed by the management, is a
key audit matter to our audit. Since the assessment of the recoverable amount of intangible assets and goodwill through
the basis of value in use requires the management to make significant judgments and estimates. Estimates of the future
cash flows are based on the management’s judgment about the variables such as the growth rates in the related business
industry and the economic conditions such as the economic growth, the expected inflation rates and the return. Therefore,
we found out that the impairment testing of intangible assets and goodwill is considered a key audit matter. The adopted
audit procedures include obtaining the impairment study report, conducted by an external valuer appointed by the
management, resulted in an impairment of intangible assets and goodwill at an amount of KD 167,453 Further, reviewing
the appropriateness of valuation model and reasonableness of the adopted key assumptions that have been applied. In
addition, assessing the adequacy of disclosures as stated in Note (8) and (9) to the consolidated financial statements.

Other information included in the Group’s annual report for the financial year ended 31 December 2023
Management is responsible for the other information. “Other information” consists of the information included in the
Group’s 2023 annual report, other than the consolidated financial statements and our auditors’ report thereon. We obtained
the consolidated financial statements included in the report of the Parent Company’s Board of Directors prior to the date
of our auditors’ report, and we expect to obtain the remaining sections of the Group’s 2023 Annual Report after the date
of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IFRS Accounting
Standards”), and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and adopting the going concern
basis of accounting unless management either intends to liquidate the group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objective is to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than those resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Group’s management.

BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.



IBDO

Independent Auditor's Report (Continued)

Report on the Audit of the Consolidated Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the transactions and events in a manner that
achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the Group or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide Those Charged with Governance with a stalement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore considered as a key
audit matter. We disclosed these matters in our auditor’s report unless local laws or regulations preclude public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Parent Company’s board of directors relating to these consolidated financial
statements, are in accordance with the Parent Company’s books. We further report that we obtained the information and
explanations that we required for the purpose of our audit and that the consolidated financial statements incorporate
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly
carried out and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016, and its
Executive Regulations, as amended, or of the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended, have occurred during the financial year ended 31 December 2023 that might have a material
effect on the Parent Company’s business or financial position.

We further report that, during the course of our audit and to the best of our knowledge and belief, nothing has come to our
attention indicating any material violations of the provisions of Law No. 7 of 2010 concerning the Establishment of Capital
Markets Authority and the Organization of Securities Activity and its Executive Regulations and related instructions, as
amended, during the year ended 31 December 2023, that might have a material effect on the Parent Company’s business
or financial position.
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Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 20 March 2024

BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.



